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Agenda

● States where employers must withhold 

or pay local income taxes

● Update on key local payroll 

developments

● Internet research tips

– Links 

– Other resources
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Key Local Links
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APA Home Page

● News updates

– Biggest news affecting payroll 

professionals

● www.americanpayroll.org

http://www.americanpayroll.org/
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APA State, Local & Chapter Links

● Click on each state to get links to:

– State and local agencies

– APA local chapters

● Access from main APA webpage

– Click on “Web Links,” then “State & Local Links”
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Local chapter blog

● http://blogs.americanpayroll.org/chapter-

leaders/welcome-to-the-chapter-blog



Additional APA Resources

● PayState Update

◦ Biweekly electronic newsletter covering state 
& local payroll compliance issues

◦ Available as part of APA’s new Payroll Source 
Plus or standalone
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Additional APA Resources

● APA’s Guide to Local Payroll Taxes

◦ Newly updated for 2018!
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Additional APA Resources

● Local Income Tax Compliance 

◦ Offered as live classes, webinars, & on 
demand webinars!
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"Real News" Resources

● Newspapers

– Paid subscriptions, but lots of free content

– New York Times, Wall Street Journal

– Local papers 

● Local TV stations

– Cover local laws, stories on local 

laws/ordinances
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APA ListServ

• APA members only

• Special Edition ListServs

• Ask and answer questions about new local laws 

and requirements



Secondary Local Resources

•City home pages

• New York City: http://www1.nyc.gov

•Mayor home pages

•Chamber of Commerce (city/industry)

•Advocacy groups

•Census Bureau
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States With 
Local Income Taxes
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Different Types of Local 
Payroll Taxes

● City service fees

◦ Paid by employees for working in a city

● City/county/school district income taxes

◦ Withheld from employee wages

● Expense/head taxes

◦ Paid by employer doing business in a city, 
based on number of employees or total 
compensation
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Different Types of Local 
Payroll Taxes

● Occupational privilege taxes

◦ Imposed ONLY on an employee’s earned 
income (e.g., interest accrued in individual’s 
bank savings account NOT subject to OPT)

‒ Paid by employer and/or employee

● Transit taxes

◦ Employer paid, based on employees’ wages 
for services performed in the district
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● Alabama

● Colorado

● Delaware

● Indiana

● Kentucky

● Maryland

● Michigan

● Missouri

● New York

● Ohio

● Pennsylvania

● West Virginia

States Where Employers Must 
Withhold Local Income Tax
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● California

● Colorado

● Delaware

● Missouri

● New Jersey

● New York

● Oregon

● Pennsylvania

States With Local Payroll 
Taxes Paid by Employer
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Nexus

● Business presence in a state or locality

◦ Office, store, or factory

◦ Telecommuter

● Employer that has nexus with a locality 
subjects employer to its tax laws
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California
San Francisco Payroll 

Expense Tax
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San Francisco 
Payroll Expense Tax

● Rate: 0.375% plus adjustment factor for 
2017

● Phased out in 2018
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Indiana County Income Taxes
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Indiana County Income Taxes

● CAGIT, COIT, CEDIT replaced with single income 

tax

◦ Took effect January 1, 2017

◦ Called Local Income Tax

◦ Tax rates now the same for residents and 

nonresidents
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Indiana Income Tax Reform

● State issued new guidance

◦ New Departmental Notice No. 1

‒ Contains county rates

‒ Effective October 1 and January 1

◦ Departmental Notice No. 42 

‒ Explains reform and changes

‒ www.in.gov/dor/3618.htm
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Kentucky City, County, 

School District 

Occupational License Taxes
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Kentucky
● City, County, School District Occupational License Taxes

◦ Standardized forms to be used by all localities by July 1, 2017

● Kentucky Secretary of State has standard occupational license 

tax forms and instructions online

◦ Form OL-S, Single Tax District Occupational License Fee 

Return

◦ Form OL-D, Dual Tax District Occupational License Fee Return

◦ Both available now at http://app.sos.ky.gov/occupationaltax
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http://app.sos.ky.gov/occupationaltax/


Kentucky

● Contact information from local tax 
districts

◦ Occupational license tax spreadsheet

‒ Available on SOS website

‒ Lists contact info for local tax districts

 Email addresses

 Phone/fax numbers

 Physical addresses

 Websites (if available)
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Local Tax Authorities



Form OL-S
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Maryland County and 
Baltimore City Income Taxes
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Maryland County and 
Baltimore City Income Taxes

● County tax rate changes for 2017

◦ Calvert: 3%

◦ Somerset: 3.2%

● Withholding Tax Facts (issued annually)

◦ Find on State Comptroller’s website

‒ Will list county tax rates, additional filing info
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Maryland County and 
Baltimore City Income Taxes

● Electronic filing

◦ Effective July 1, 2017, all employers are 
required to file Forms W-2 electronically

‒ Due January 31, 2018

 Annual reconciliation return also due Jan. 31

◦ Use bFile

‒ https://interactive.marylandtaxes.com/Business/
bFile/OSC/SelectApp.aspx
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Michigan City Income Taxes
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Michigan

● 22 cities have an income tax

● Adopted under Uniform City Income Tax 
Ordinance 

◦ All employers doing business in a city must 
withhold city income taxes from wages of 
residents and nonresidents
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Detroit City Income Tax

● Send returns/payments to state, not city

◦ Effective for tax year 2017 and later years, 
all withholding returns and payments must 
be sent to the state of Michigan, NOT the 
city of Detroit
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Detroit City Income Taxes

● Filed with state as part of Detroit’s post-
bankruptcy management plan

◦ www.michigan.gov/taxes/0,4676,7-238-
73294_76904_76906---,00.html
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New Jersey
Newark Payroll Tax
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Newark Payroll Tax

● Tax reduction

◦ Applies to businesses with Newark residents 
making up more than 50% of their 
workforces

◦ No 1% payroll tax for percentage of Newark 
resident employees above 50% threshold
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Newark Payroll Tax

● 2017 forms available

◦ https://www.newarknj.gov/viewer/payroll-
tax-forms
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New York City 
Resident Earnings Tax
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New York City 
Resident Earnings Tax

● Revised withholding tables, effective July 
1, 2017

◦ Changes to STAR program & expanded NYC 
school tax credit affected employees with 
city taxable income of $500,000 or less
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New York City 
Resident Earnings Tax

● New York State Department of Taxation 
and Finance 

◦ Important Notice N-17-5

◦ Revised withholding tables issued

‒ Both available at 
https://www.tax.ny.gov/bus/wt/rate.htm
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New York City 
Resident Earnings Tax

● Mayor Bill de Blasio proposes “Fair Fix” 
Tax

◦ Would increase NYC’s highest income rate 
from 3.876% to 4.41% 

‒ On individuals earning over $500,000 and 
couples earning over $1 million
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New York City 
Resident Earnings Tax

● Proposal would be used to modernize 
subways and buses

● Would impact withholding rates/tables

● Would need to be passed by state 
legislature and signed by Gov. Andrew 
Cuomo to become law
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New York City 
Resident Earnings Tax

● Found out about proposal through the 
news

● Also Mayor de Blasio’s website

◦ Check news section for press releases

‒ http://www1.nyc.gov/office-of-the-mayor/news/
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New York City 
Metropolitan Commuter 

Transportation Mobility Tax
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NYC Commuter Tax

● MCTMT is imposed on certain employers 
engaging in business in metropolitan 
commuter transportation district (MCTD)

◦ Counties: Manhattan, Bronx, Kings, Queens, 
Richmond, Rockland, Nassau, Suffolk, 
Orange, Putnam, Dutchess, and Westchester

● Administered by state tax department
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Local Tax Authorities
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New York-New Jersey 
Waterfront Commission 

Assessment
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NY-NJ Waterfront Commission 
Assessment

● Who does it apply to?

◦ Employers with employees registered or 
licensed under NY-NJ Waterfront 
Commission Compact for work within Port of 
NY district

‒ Examples: longshoreman, port watchmen

63



NY-NJ Waterfront Commission 
Assessment

● Assessment rate

◦ 1.85% for period July 1, 2017 – June 30, 
2018

◦ By law rate may not exceed 2%
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Ohio Municipal Income 
Tax Reform Refresher
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Ohio Municipal Income Tax 

Reform

● Municipalities had to amend laws by 

January 1, 2016, to conform to certain 

standards

● Did not centralize collection of municipal 

income taxes, but DID standardize 

definitions and procedures

● Increased withholding threshold for 

nonresident withholding from 12 to 20 days, 

with conditions
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Ohio Municipal Income Tax 

Reform

● Research through interest groups

● Ohio Society of CPAs supported bill

◦ www.ohiocpa.com

● Ohio Municipal League opposed bill

◦ www.omlohio.org
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http://www.ohiocpa.com/
http://www.omlohio.org/
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Ohio Local Tax Resources

● The Finder

◦ Use it to look up addresses 

◦ Can use for municipal taxes and school 
district income taxes

◦ Use U.S. Census Bureau website as backup
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Local Tax Authorities
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Local Tax Authorities
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Pennsylvania EIT and LST
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Pennsylvania EIT

● Earned Income Tax collection system

– Legislative audit and evaluation report issued 

October 2016

– Department of Community and Economic 

Development website:

o www.newpa.com/local-government/local-

income-tax-information
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http://www.newpa.com/local-government/local-income-tax-information
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West Virginia 
City Service Fees
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West Virginia City Service Fees

● New Madison city service fee

– Effective January 1, 2017

– $1.25 per week withheld by employer

– Fee will increase to $3 per week, effective January 

1, 2020

– Call City of Madison for Employer Worksheet & 

Ordinance

o 304-369-2762
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Questions
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Thank you!
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